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Between the Government of Nepal and the Government of the Republic of India on
Electric Power Trade, Cross-Border Transmission Interconnection and Grid Connectivity
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mutually-beneficial arrangements for long-term trade of power between Nepal and
India. b) Further promote regional cross-border power trade by facilitating asrangements
so as to ensure optimum utilization of existing. under-implementation and proposed
cross-border transmission lines between the two countries.- ¢)kEncourage Indian and
Nepali investment into all segments of Nepal's renew able power sector, in particular the
hydropower sector. d) Expedite the development of cross- _border interconnections
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5. Both partnes shall strive to increase the quantum of export of power from Nepal to India to fen Thousan!
Megawatt (10,000MW) within a timeframe of ten years and towards this end take all necessary measties e
encourage mutually-beneficial investments in Nepal’s hydropower generation sector and transmission
infrastructures.

45 Each party may nominate an entity or entities to act on Lehalf of the respective Governments for
import/export of power between the two countries under this Agreement. All co ncerned entity/entities including
those nominated by the parties <hail obtain respective regulatory approvals as applicable.

53 The concerned entity/entities shall sign power purchase/sale agreement(s) and the tariffs for the same shal
be ar m@d at as per applicable re sgulatory framework. Such an agreement may be entered into for a specified
medium to long-term duration, in respect of each appro«ed hydropower 2 generating station for the duration irom
which power is to be sourced for sale/purchase.

6. Any extension in the timeframe or any increase in the gquantum of bilateral power trade under this

Agreement based on proposals from either side and subject to the capacity of the cross-boraer transmission
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a) Take the necessary steps to encourage mutually-beneficial arrangements for long-
term trade of power between Nepal and India. b) Further promote regional cross-border
power trade by facilitating arrangements so as to ensure optimum utilization of existing.
under-implementation and proposed cross-border transmission lines between the two
countries. ¢)Encourage Indian and Nepali investment into all segments of Nepal's
renewable power sector, in particular the hydropower sector. d) Expedite the
development of cross-border interconnections between the two countries. In
implementing this agreement. both the parties shall abide by their applicable laws.
Regulations and procedures related to cross border trade in power” T 9t €
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to act on behalf of the respective governments for import/expoet of power between

the two countries under this agreement. All concerned entity/entities including those
nominared by the Parties shall obtain respective regulatory approvals as applicable.”
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purchase/sale agreements and the tariffs for the same shall be arrived at as per

applicable regulatory framework. Such an agreement may be entered into for a
specified medium to long-term duration, in respect of each approved hydropower
generating station for the duration from which power is to be sourced for
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specified in the concerned laws and guidelines for approval and facilitating cross

border import and export of electricity by the Designated Authority, the concerned

entities will apply for approval of Designated authority before ani/ such power
[
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